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| Establishment: 28 May 1918
| Independence: 18 October 1991
| Official Language: Azerbaijanian
Political system: Presidential
Republic
Area: 86.6 ths. sg. km.
Population: 9 million
Capital: Baku

Autonomous Republic:
Nakhchivan

Currency: Manat *

* (0.79 AZN=1 USD)
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| 50% of world oil production in XIX century
|  80% of total Soviet oil production during World War 1/

rst _/§56/ﬁrs?/‘?a/7de -dug oil

| F/i rst Baku do6oil méo
f&@'y wells

_—

| First Baku -Batumi Pijpeline | Nobel 6s di st ri bultFistrmitankcs e m
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GDP growth
GDPgrowth rate 5 %
GDP per capita ($) 5,697

Income growth rate of population

Investments ($) 17.3 bin
FDI ($) 3.3 bin
Inflation 57 % Total investments
Unemployment rate 5.6% 17.3bin $
Poverty level 9.1% Non -oil investments
Average monthly salary ($) 406 12.1bin $

Strategic currency reserves

29bin $
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34.5

| GDP growth rate (%)

| GDP per capita ($)

2003 2004 2005 2006 2007 2008 2009 2010

(%)
2010 — 5631

2009 | | 4874
2008 | 5603
2007 3841

2006 | 2471

2005 | 1579

2004 fd 1048

2003 el 888
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| GDP share in the South Caucasus (% )
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| State Program on socio -economic development of regions of
the Republic of Azerbaijan in 2009 -2013

| State Program on Food Security in 2008 -2015

| State Program on the development of tourism in the Republic
of Azerbaijan in the years of 2010 -2014

| State Program on use of alternative and renewable energy

sources in the Republic of Azerbaijan
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| State Program on Poverty Reduction and Sustainable
Development of the Republic of Azerbajan in 2008 -2015

45%

= 40%

N

iy 29%

21%

16%
s 13% 11%

9%

%

2003 2004 2005 2006 2007 2008 2009 2010

Poverty reduction dynamics
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Starting a business

\

7

Employing workers

\_

7

Registering Property

7

Protecting investors

\_

[ Enforcing contracts

] "2010

33

97 AThe biggest
jump ever
recorded by
Doing
Business
Report

The Doing Business project
provides objective measures of business regulations and

their enforcement across 183 economies and selected
cities at the subnational and regional level.

in CELEBRATING REFORM
Bas'%&é AZERBALANNGT
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FitchRatings | Long term creditdKSNNINNINO

N
@

KNOW YOUR RISK

DIP

(Investment Grade*, positive ) KPOOR’S
| Short-t erm credit ra

| UNDP Human Development Report I 69

| WEF Global Competitiveness Report 2011 -2012 ECONOMIC

I 55 among 142 countries and 1 st among CIS countries
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| E

Days

Procedures B 5 15

Documents . 7 33

H After
|« Before

Type of legal entity:
| Banks, stock exchanges, insurance
companies, branches of foreign

legal entities
| Agricultural business
| Other legal entities

Duty:

220 AZN
3 AZN
11 AZN

72
DAY 1 DAY 3
Submission Registration
of documents certificate
STATE BUSINESS REGISTRY
One-stop shop

Statistical b Social
Committee rotection

Fund

Effective 01.01.2008
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| Corporate Tax 20%
| Value Added Tax 18%
| Simplified Tax 4% and 2%

| No VAT on non-oil production imports
(specified agricultural products)*

27%
49 4% 20/ 2%, 2% 2% 0%

2003 2004 2005 2006 2007 2008 2009 2010
Gradual reduction of corporate tax

*Effective 01.03.2011
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| Trade turnover 27.9 bin US dollars
2010 | Import 6.5 bin US dollars
Import
Ukraine
8% >/ Other
42% < Machinery , equipment

< Vehicles and spare parts
< Foodstuffs
< Non -ferrous metals and products
< Pharmaceuticals
France Wood and products

Germany.
9%
Chin
8%

2% < Other
Turkey
15% Russia
18%

| Morethan40  Trade Agreements

| 147 trade partners

| GSP, GSP + (Generalized system of preferences )
| WTO negotiations process
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Israel
8%

US
12%

Azerbaijan Export and
Investment Promotion
Foundation

2010
Export

Italy
26%

| Trade turnover 27.9 bln US dollar s
| Export 21.3 bln USdollars

< Raw oil and petrochemicals
< Fruit and vegetables
< Plant and animal oil
< Ferrous metals and products
< Chemical industry products
Cotton
< Aluminum and products
Alcoholic and non -alcoholic beverages
< Tobacco and products
< Other
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37 bln USD

Foreign Domestic
54.5 bln USD 42.5 bln USD

Oil sector Non -oil sector

425 bin USD Total 1 54.5 bln USD
=~ Investments [

\ / 97 bln USD | N /

*1995 -2010
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3.3 bin USD
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Foreign

8.2 bin USD

Domestic

9.1 bin USD

Oil sector
5.2 bln USD

Total
Investments

17.3 bin USD

/

Non -oil sector
12.1 bln USD

*2010
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+' POLITICAL & FINANCIAL STABILITY

/' Good climate and
welcoming culture

/' Favorable location

~'Low-cost and
skilled labor force

21 Well -developed
infrastructure

~»' Abundant resources
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Azerbaijan is the country on the crossroads of Eurasia
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| 9 out of 11 climatic zones

| Mild winters and hot summers

| Rich mineral and climatic resources

| Ferrous and non -ferrous metals

| Raw construction materials
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| Logistical hub for Asia 1 Europe, Middle East 7 CIS
| 2nd Jargest port in the Caspian Sea

GEORGIA

Anilkelek . Oe!

| Developed rail infrastructure
| Easy access to the Black Sea

) ” ARMENIA \ %, AZERBAIJAN
region s
| Baku i Thilisi 7 Kars railroad Kars \ O
(The Iron Silkway) TURKEY

o
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| Baku T Thilisi 7 Kars railroad (The Iron Silkway)
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